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ounterpal

Central Settlernent

1. Executed trade data should feed in to risk management system at counterparties as
well as Middleware

2. Counterparty A and B immediately electronically affirm each other
3. CCP receives real time feed of bilaterally agreed eligible activity for clearing

4. CCP performs it s appropriate checks and responds to Middleware with acceptance
of the cleared trade

5. Middleware updates the original Counterparty trades to a Cleared trade between
Counterparty A and CCP, CCP and Counterparty A, CCP and Counterparty B and
Counterparty B v CCP. Middleware passes these to the TIW and obtains back TIW
trade Id’s

6. Counterparty A and B receive a message advising that the trade has been cleared
and update the their books and records accordingly with the TIW ID

7. TIW advises Central Cash Settlement of certain cashflows for settlement
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